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inert matter can be applied to the human material. Persistence in
this idea explains much of the history of the country during the last
eighteen years, hut has demonstrated that terrorism is its necessary
accompaniment.
6
The Dictators in Germany and Italy were also, according to their
own account, planning the whole of life from the cradle to the grave,
and though both professed to have saved their countries from the
Communist peril, both adopted a large part of the Soviet method
and practised the same cruelties and terrorism as the Bolshevists in
Russia. Both extinguished freedom with an iron hand, both had
favoured parties through which they operated, both endeavoured to
regulate industry and commerce for the benefit of the whole country,
both suppressed all free organization among the workers. In Italy,
Mussolini professed to have invented the new device of the " Corpora-
tive State," but whether it had any real existence and, if so, how it
worked, was always very difficult to ascertain. Decrees were issued
at intervals regulating wages and rents, almost invariably on a down-
ward scale, and so far as could be judged from without, the standard
of life seemed after fourteen years to be declining for all classes. In
Germany, Hitler and the Government were rationing industry with
raw material, controlling foreign trade, presenting labour with the
alternatives of work on wages and conditions dictated by the authori-
ties or the concentration camp, finding places for unemployed Aryans
and Nazis by chasing Jews and Communists from the scene and
inaugurating an immense new expenditure on armaments. The cost
of re-armament on which the country had set its heart greatly com-
plicated the financial situation, but as in Italy, so in Germany, the
revival of the military spirit reconciled the country to heavy economic
sacrifices. The Red Army had played something of the same part
in Russia, and the use of militarism as a motive by the planned and
regulated States raises new and very serious questions for the rest of
the world.
7
The gloom and confusion of the economic world after the war were
heightened in the public mind by the belief, widely prevalent in all
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